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EXCLUSION POLICY: A CLEAR MESSAGE WHEN NECESSARY 
 
 
The Responsible Investment approach of Edmond de Rothschild Asset Management 
(France) aims both to reduce risks and identify opportunities relating to sustainable 
development challenges. As an active, long-term management house, we aim not only to 
steer our investment decisions towards the most responsible companies, but also to 
support them in developing their business models and practices towards a more 
sustainable world. As such, exclusions are a last resort for Edmond de Rothschild Asset 
Management (France).  
Nevertheless, we do exclude securities that could be considered contrary to regulations or 
practices we deem to be the least compatible with our responsible investor approach, 
particularly when it comes to climate issues. 
 
Edmond de Rothschild Asset Management (France) has established a formal exclusion 
policy that incorporates controversial weapons, thermal coal and tobacco. It covers all of 
our asset portfolios and geographical areas. To ensure compliance, exclusions are 
configured as pre-trade and post-trade limits in the management tool. Exclusion lists are 
updated at least annually. 
 
 
CONTROVERSIAL WEAPONS 

This exclusion policy concerns stocks involved in the production or sale of weapons 
prohibited by international conventions (cluster munitions and anti-personnel mines, 
biological and chemical weapons), in the World zone for all funds managed. 
The exclusion scope is as follows:  

 Anti-personnel mines (APMs), which have been prohibited by the Ottawa 
Convention since 1999;  

 Cluster munitions, the use, storage, production and transfer of which are prohibited 
by the Oslo Convention of 2008;  

 Chemical and biological weapons whose use is prohibited by the Biological 
Weapons Convention of 1972 (which came into force in 1975) and the Chemical 
Weapons Convention of 1993 (which came into force in April 1997).  

 
Based on the exclusion criteria provided by the Sustainalytics rating agency, as well as on 
the public lists regularly updated by some 20 institutional investors in France and around 
the world (e.g. Norwegian Pension Fund, New Zealand Super Fund, etc.), the Responsible 
Investment team draws up a proprietary exclusion list that targets companies 
producing/selling prohibited weapons, as well as suppliers of essential components 
required for their production. 
 
 
THERMAL COAL 

The thermal coal exclusion policy of Edmond de Rothschild Asset Management (France) is 
part of our Responsible Investment strategy, and more specifically our Climate roadmap, 
which aims to “decarbonise” our portfolios by 2050.  
 
Coal combustion is the biggest source of global warming, while electricity production is the 
main user of carbon. Reducing coal emissions is therefore one of the most effective ways 
to achieve an energy transition in line with the Paris Agreement.  
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According to the Sustainable Development Scenario (SDS) of the International Energy 
Agency (IEA), almost all of the reduction in greenhouse gas emissions for the energy 
sector – 2.8 billion tonnes out of a total of 3 billion tonnes – will result from the reduction in 
the use of coal in electricity production1. 
 
 
AGENDA  
Edmond de Rothschild Asset Management (France) has defined a complete strategy to exit 
thermal coal by 2034, based in particular on the public statements made by companies, by 
encouraging companies to publish a plan for the closure of their coal assets (mines, 
electrical power plants) by 2024 in the EU/OECD and by 2034 in the rest of the world. The 
scope of the companies concerned covers companies operating coal mines and those 
active in the production of electricity from thermal coal. 
 

EXCLUSION CRITERIA 

For this, in its portfolio management, Edmond de Rothschild Asset Management (France) 
excludes: 
 
• All companies developing new coal projects involving the use of thermal coal (with plans 
for the construction of new mines/electric power plants/coal infrastructure; the acquisition 
of existing coal assets with no clear commitment to close them). 
  
• All electric power producers with an energy mix highly exposed to coal (in terms of 
capacity, production or revenue) unless they have a clear strategy to exit the coal-related 
activities made public in 2022 at the latest and the group has a decarbonisation strategy 
with a trajectory aligned with a 2 °C/below 2 °C scenario validated by the Science Based 
Targets (SBT) Initiative. 
 
• All mining companies with high exposure to coal in terms of production, capacity or 
revenues. 
 
• All financial subsidiaries identified as specifically financing the excluded companies.  
 
We believe strongly in the importance of encouraging companies to reduce their 
dependence on thermal coal. We are therefore attentive to companies’ carbon trajectories 
and do not want to exclude producers of thermal coal or carbon-intensive electricity that 
make credible and measurable commitments to reducing their exposure to coal in order to 
comply with the Paris Agreement. 
The exclusion threshold is currently 25% for electricity production from thermal coal 
(installed capacity or generation) and/or 25% of sales in activities related to thermal coal2 
and could change to become more restrictive.  
By way of exception and solely for the emerging zone, Edmond de Rothschild Asset 
Management (France) may consider subscribing to Green bonds3 issued by issuers that 
have been excluded, on the condition that the bonds meet one of the two Green bond 
standard guidelines4. 
                                                             
 

1 According to the most recent version of the IEA’s Sustainable Development Scenario (SDS) as 
presented in the World Energy Outlook for 2019, CO2 emissions from the energy sector must fall to 25 
billion tonnes by 2030 (and to 10 billion tonnes in 2050), and coal demand needs to be rapidly reduced 
to reach 8% of the energy mix in 2050.  
2 I.e. as soon as one of the indicators exceeds the threshold of 25%. 
3 Environmental bond that can be issued by a company, an international organisation, or municipality 
to finance a project or activity with an environmental benefit.  
4 Green Bond principles or EU Green Bond Standard. 
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SCOPE COVERED 

This policy applies to all asset classes and all open-ended funds managed by Edmond de 
Rothschild Asset Management (France), and is implemented in the management mandates 
of institutional clients except in the case of express refusal by the client. It is combined with 
a strategy of engagement and active dialogue, particularly concerning the following points: 
location of the plants/mines still in operation, timeline for the closure of these 
infrastructures, adequate social plans and capex invested in the transition. 
 
PRINCIPAL SOURCE 

The thermal coal exclusion list of Edmond de Rothschild Asset Management (France) now 
covers more than 1,800 issuers worldwide. Exclusions are based on the Global Coal Exit 
List of industry benchmark NGO Urgewald, after an in-house analysis of the involvement in 
coal-related activities and the possible presence of a credible coal exit, validated by the 
SBT initiative5. 
 
Edmond de Rothschild Asset Management (France) undertakes to updating its exclusion 
policy, notably its thresholds and exclusion lists, each year.  
Bringing the portfolios into compliance with the new policy will lead to the sale of the 
securities concerned by 31 December 2021 at the latest. 
In 2021, Edmond de Rothschild Asset Management (France) will examine the feasibility of 
introducing absolute exclusion thresholds for implementation from 2022 as well as a 
decrease in the exclusion threshold to 20% (vs. 25% at present). 
 

 
TOBACCO 

Tobacco is considered by the World Health Organisation as the world’s largest threat to 
public health. Aside from the ethics of the matter, Edmond de Rothschild Asset Management 
(France) analyses the risks linked to this industry, including reputation, taxes, regulations, 
etc.  

Our exclusion policy applies to tobacco-producing companies or companies for which 
tobacco distribution is a central activity. The exclusion thresholds are 5% of production and 
50% of distribution, based on data from Sustainalytics. Approximately 75 companies in the 
production and distribution sectors are currently concerned. 

This policy came into force in the first quarter of 2020 with mandatory full implementation in 
all portfolios at the end of 2020 and has been updated in 2021. 

 
 
 
 
 

 

 

 

 

 

 

                                                             
 

5 Eight entities benefit from this SBT clause in 2021. 
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LEGAL DISCLAIMER 

May 2021. This document is issued by Edmond de Rothschild Asset Management (France). This document is non-

binding and its content is exclusively for information purpose. Any reproduction, disclosure or dissemination of this 

material in whole or in part without prior consent from the Edmond de Rothschild Group is strictly prohibited. The 

information provided in this document should not be considered as an offer, an inducement, or solicitation to deal, 

by anyone in any jurisdiction where it would be unlawful or where the person providing it is not qualified to do so. 

It is not intended to constitute, and should not be construed as investment, legal, or tax advice, nor as a 

recommendation to buy, sell or continue to hold any investment. EdRAM shall incur no liability for any investment 

decisions based on this document. This document has not been reviewed or approved by any regulator in any 

jurisdiction. The figures, comments, forward looking statements and elements provided in this document reflect the 

opinion of EdRAM on market trends based on economic data and information available as of today. They may no 

longer be relevant when investors read this document. In addition, EdRAM shall assume no liability for the quality 

or accuracy of information / economic data provided by third parties. Past performance and past volatility are not 

reliable indicators for future performance and future volatility. Performance may vary over time and be 

independently affected by, inter alia, changes in exchange rates. « Edmond de Rothschild Asset Management » or 

« EdRAM » refers to the Asset Management division of the Edmond de Rothschild Group. In addition, it is the 

commercial name of the asset management entities of the Edmond de Rothschild Group. 
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