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1. MSCI World NR in USD from 31/10/2023 to
07/03/2024: +23.1%. 10 year performance:
141.14% or an annualised 9.19%.

2. PE : Price Earnings. Source Bloomberg at
07/03/2024.
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MARKET ANALYSIS
AND PRINCIPAL INVESTMENT THEMES

= The share price of Al star NVIDIA looks dangerously parabolic but its
fourth-quarter earnings were extraordinary. The Al craze and the internet
bubble have one thing in common: massive earnings growth expectations. But
the difference today is that at least there is already some incipient earnings
momentum to justify the enthusiasm. Nvidia is trading around a 2024 PE of 362,
a demanding multiple but not an impossible target for a high-growth stock.

= And the exuberance over certain stocks is much more selective than before
2000. Even among the “Magnificent 77, returns have varied considerably to the
point where we have to wonder whether they are not already a part of history.
For example, even Tesla has fallen sharply.

= At the end of October, on the eve of the market rally, investors were not
ruling out one last Fed hike. Today, the question is - when the Fed will start
cutting? The market’s upward move is also in part linked to the central bank
pivot. The rate-cutting programme might be more measured than initially
thought but a downward move would not seem to be in question.

So although we cannot extrapolate this powerful market rally, it is certainly not
a bubble. But is a downward market shift due?

On the one hand, the economic environment is good for risk assets. The US
economy keeps showing surprising vigour but the chances of the labour mar-
ket returning to more normal conditions are still good. The latest data even
suggest business activity will soon start to normalise. Europe’'s economy seems
to be flirting less with recession while China’s economy is growing less but is
warding off a collapse thanks to budgetary tweaking. Central bank surveys of
commercial banks call for a gradual easing of lending conditions. Such a move
would be welcome as bank lending to the economy is slightly down. Following
disappointing indicators in January in both the US and Europe, the main risk



we need to focus on today
is a pick up in inflation. 7

On the other hand, liquidity 6
will be less abundant. Quan-

titative Tightening (QT) °
is ongoing and the Fed’s 4
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banks deposit cash, is rap-
idly running low, seriously 1

The US market’s risk premium is low but not alarming.
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reducing its capacity to
supply liquidity. As a result,
it will soon be unable to off-
set some of QT’s restrictive
impact on liquidity.
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The US market's risk premium has fallen sharply,
albeit to levels which are not particularly worrying;
all it shows is that long term outperformance of bond
markets is likely to be below average but with no
obvious short term indications.

We are maintaining our neutral weighting on equity
markets and are still overweight fixed income. We
have, however, reduced our exposure to US Treasur-
ies as we think there is more risk of inflation picking
up there than in Europe.

V KEY POINTS

The MSCI World smashed through
records.

Although we cannot extrapolate this
powerful market rally, it is certainly not a
bubble.

The economic environment is good for
risk assets but liquidity will be less
abundant.

We are maintaining our neutral weighting
on equity markets and are still
overweight fixed income.
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*Range of investment committee ratings on the asset class/geographical zone
(from -/- to +/+). Source: Edmond de Rothschild Asset Management (France).
Ratings at 06/03/2024.

LEGAL DISCLAIMER : Written on March 12, 2024. This document is issued by Edmond de Rothschild Asset Management (France). This document is non-binding and its content is
exclusively for information purpose. Any reproduction, disclosure or dissemination of this material in whole or in part without prior consent from the Edmond de Rothschild Group
is strictly prohibited. The information provided in this document should not be considered as an offer, an inducement, or solicitation to deal, by anyone in any jurisdiction where
it would be unlawful or where the person providing it is not qualified to do so. It is not intended to constitute, and should not be construed as investment, legal, or tax advice, nor
as a recommendation to buy, sell or continue to hold any investment. EARAM shall incur no liability for any investment decisions based on this document. This document has not
been reviewed or approved by any regulator in any jurisdiction. The figures, comments, forward looking statements and elements provided in this document reflect the opinion

of EARAM on market trends based on economic data and information available as of
today. They may no longer be relevant when investors read this document. In addition,
EdRAM shall assume no liability for the quality or accuracy of information / economic
data provided by third parties. Past performance and past volatility are not reliable
indicators for future performance and future volatility. Performance may vary over time
and be independently affected by, inter alia, changes in exchange rates. « Edmond de
Rothschild Asset Management » or « EdARAM » refers to the Asset Management division
of the Edmond de Rothschild Group. In addition, it is the commercial name of the asset
management entities of the Edmond de Rothschild Group.
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