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Europe is entering a new phase of massive investment
supported by the historic rearming and infrastructure
spending plans announced recently by Germany and the
European commission. This major turnaround is part of
broader efforts to support reindustrialisation, technological
innovation, and economic sovereignty.

It also offers a highly attractive environment for Europe’s
small and mid-sized companies, particularly as their
cyclical and domestic profile should allow them to fully
reap the benefits these investment plans will generate for
the Eurozone’s economy.

Launched in December 2022 EdJR SICAV European
Smaller Companies enables investors to capture the
potential of this asset class, by identifying and backing
Europe’s future champions through active management
and conviction-driven stock picking.

THE SPECIFICITIES OF EUROPEAN
SMALLER COMPANIES': GROWTH, AGILITY
AND INNOVATION

European smaller companies have pride of place in any equity diversifi-
cation strategy on account of the many advantages they offer, including
superior earnings momentum.

Flexible and innovative, these smaller companies tend to operate in
niche markets, at the cutting edge of the transformations playing out
in our economies. They also play a valuable and fundamental role in the
real economy, as they supply two thirds of European jobs. For these rea-
sons, European Small caps clearly stand to benefit from the investment
policies supporting industry and digitalisation across the continent.

1. Small Caps are companies with a small market capitalization, unlike Large Caps.



A PORTFOLIO ALIGNED WITH
THE NEW CHALLENGES FACING
EUROPE

EdR SICAV European Smaller Companies targets
European small and mid-caps with market capitalisa-
tions ranging between 50 million and 10 billion euros,
with a particular focus on companies below 5 billion
euros. Europe offers abundant opportunities within
this segment: 2,500 companies? operate within this
space.

The fund’s investment philosophy® builds on three
fundamental pillars:

—_Thorough stock selection - based on fundamental
analysis and a field approach

___Active and nimble investment approach - bench-
mark agnostic but with strict risk management

___Along-term investment horizon - to fully capture
the scaling up of our investee companies.

Stock picking draws on a thorough selection process
that focuses on:

— Stocks displaying robust fundamentals and pro-
fitability, dynamic growth, and a sound balance
sheet

___ Businesses operating in attractive areas or
themes

— Companies that create employment and are best
positioned to bolster the ecosystem for Euro-
pean smid caps.

The fund therefore aimsto select companies displaying
robust business models as well as convincing and du-
rable growth strategies. These are the companies best
poised to reap rewards from the European investment
plans. In this environment, and with sovereignty issues
prompting Europe to reinforce its industrial and tech-
nological fabric - notably in its most strategic sectors
- several of the companies already held in the portfolio
will continue to play a determining role over the next
few years. The fund is exposed to GTT and Maire in the
energy space, to Exosens and Renk in defence, and to
the Wienerberger and Bilfinger* groups which should
benefit from the German infrastructure plan.

A PORTFOLIO STRUCTURED TO
UNLOCK VALUE

The EdR SICAV European Smaller Companies fund
invests in around 70 stocks®. The key criteria of
the selection process is the quality of corporate
fundamentals®.

The portfolio displays average financial metrics that

are considerably superior to those of the index, the
MSCI EMU Small Caps, notably in terms of sales
growth, operating margins and return on capital
employed (ROCE’). Finally, the average debt of our
investee companies is much lower than the index,
with approximately 40% of the portfolio invested in
businesses with net positive cashflow in 2024.

Furthermore, the portfolio invests a large share of its
assets in companies that lead their respective markets
and are family-owned or entrepreneurial businesses.
Examples in France include Vusion Group (the world’s
leading electronic shelf-label specialist) and ID Logis-
tics (leading contract logistics player, currently ex-
panding internationally); elsewhere, Do & Co (Austrian
company, leader in premium catering for airlines) and
Raysearch Laboratories (Swedish software provider
for cancer treatment) also rank among the investment
team’s strong convictions.

EXPOSURE TO FIVE KEY
THEMATICS

While the fund’s investment approach is primarily
driven by stock picking, three structural trends do
stand outinthe portfolio:technology, the environment,
and demographics & society. These three pillars can
be subdivided into 5 themes - or megatrends: econo-
mic and social digitalisation, the shift to a low-carbon
economy enabled by the energy transition and the
circular economy, urbanisation and the development
of new infrastructure, population ageing, and finally,
premiumisation.

Some of these key investment areas are already priori-
ties for Europe - notably digitalisation, the low-carbon
economy, or the much-needed modernisation of criti-
cal infrastructure.

Now that Europe is ramping up its economic and
strategic repositioning, EdAR SICAV Smaller Compa-
nies is an attractive solution for investors seeking to
diversify their portfolios while benefiting from the
new growth and investment momentum currently
sweeping across the continent.

2. Source: Bloomberg.

3. The investment process described above incorporates various internal management
constraints implemented by the management team. This is the current process, which
may change over time.

4. The information on companies should not be considered as an opinion of the Edmond
de Rothschild Group on the foreseeable evolution of these securities and, if applicable,
on the foreseeable evolution of the price of the financial instruments they issue. This
information does not constitute a recommendation to buy or sell these securities.

5. Source: Edmond de Rothschild Asset Management as at 28.03.2025.

6. The investment process described in this document incorporates various internal
management constraints put in place by the management team. This reflects the
current investment process, which may change over time.

7. ROCE: Return on Capital Employed: the return on invested capital measures a
company’s profitability based on the capital invested.



EdR SICAV European Smaller Companies is a sub-fund of the French SICAV authorised by the AMF and authorised
for marketing in Austria, Switzerland, Luxembourg, Italy, Germany, Spain, and France.

Main investment risks

Riskindicator:|1|2|3n5|6|7|

The risk indicator rates this fund on a scale of 1 to
7. This indicator is used to assess the level of risk
of this product in comparison to other funds and a
category 1 rating does not mean that the investment
is risk free. In addition, it indicates the likelihood that
this product will incur losses in the event of market
movements or our inability to pay you. This indicator
assumes that you hold the product until the end of
the recommended holding period of this fund. The
actual risk may be very different if you choose to exit
before the end of the recommended holding period
of this Fund.

The risks described below are not exhaustive.

Risk of capital loss: The UCITS does not guarantee or
protect the capital invested; investors may therefore
not get back the full amount of their initial capital
invested even if they hold their units for the recom-
mended investment period.

Equity risk: The value of a stock may change depending

on factors specific to the issuer but also on exoge-
nous, political or economic factors. The SICAV may
be exposed to the equity markets either via direct
investments in equities and/or via financial contracts
and/or UCITS. Fluctuations of the equity markets may
lead to substantial variations in the net assets which
may have a negative impact on the performance of
the SICAV. Performance will depend on companies
picked by the investment company.

Risk related to small and mid-cap companies: On
these markets, the volume of listed securities is lower;
therefore, market trends are more pronounced, both
upwards and downwards, and more rapid than for
large caps. Net asset value can therefore fluctuate
rapidly and significantly.

Liquidity risk: The markets in which the UCITS trades
may occasionally be affected by a lack of liquidity.
These market conditions may affect the prices at
which the Sub-fund may have to liquidate, initiate, or
modify positions.

Fund characteristics

Investment Objective: EdR SICAV European Smaller Companies is a European equity fund
that aims, over the recommended investment horizon, to outperform its benchmark, the
MSCI EMU Small Cap (NR). The fund is mainly exposed to European small and mid caps.
Inception date: 08/12/2022

Fund Currency: EUR

ISIN Codes: A Share: FR0014009Z77 / | Share: FR0014009ZC8

Subscription fee: A Share: Max 3% / | Share: None

Minimum initial subscription: A Share: 1 share / | Share: € 500 000

Maximum management fees: A Share: 1.90% incl. tax / | Share: 0.95% incl. tax

Variable management fees: 15% of outperformance above the MSCI EMU Small Cap (NR)
Redemption charges: None

Benchmark: MSCI EMU Small Cap (NR)

Recommended investment horizon: > 5 years

DISCLAIMER: March 2025. Non-contractual document designed for information purposes only. Reproduction or use of its contents is strictly prohibited without the
permission of the Edmond de Rothschild Group. The information contained in this document does not constitute an offer or solicitation to trade in any jurisdiction in which
such offer or solicitation is unlawful or in which the person making such offer or solicitation is not qualified to act. This document does not constitute and should not be con-
strued as investment, tax or legal advice, nor as a recommendation to buy, sell or continue to hold any investment. The Edmond de Rothschild Group shall not be held liable
for any investment or divestment decision taken on the basis of the information contained in this document. The funds presented may not be registered and/or authorized
for sale in your country of residence. If you have any doubts about your ability to subscribe to this fund, please contact your professional advisor. The figures, comments,
forward looking statements and other information contained in this presentation reflect the Edmond de Rothschild Group’s view of the markets, their development and their
regulations, taking into account its expertise, the economic context and the information available to date. They may no longer be relevant on the day the investor reads them.
Consequently, the Edmond de Rothschild Group shall not be held responsible for the quality or accuracy of economic information and data obtained from third parties. Any
investment involves specific risks. Investors are therefore advised to ensure that any investment is suitable for their personal circumstances by seeking independent advice
where appropriate. In addition, investors should read the Key Information Documents (KID) and/or any other document required by local regulations, which is provided
prior to any subscription and is available in French and in English on the website www.edmond-de-rothschild.com under the “Fund Center” tab or free of charge on request.
For EU investors: This document is issued by Edmond de Rothschild Asset Management (France); 47, rue du Faubourg Saint-Honoré; 75401 Paris Cedex 08; Public limited
company with a Management Board and Supervisory Board and a capital of 11,033,769 euros; AMF approval number GP 04000015, 332.652.536 R.C.S. Paris. A summary of
investors’ rights in English and French can be obtained at the following link: www.
edmond-de-rothschild.com/media/go5fm1hx/edram-en-main-rights-of-investors.
pdf. In Spain, the SICAV is registered at the CNMV under number 1801.

GLOBAL DISTRIBUTOR AND MANAGEMENT

For Swiss Investors: This marketing material is issued by Edmond de Rothschild COMPANY
(Suisse) S.A. located at 18 rue de Hesse, 1204 Geneva, Switzerland, a Swiss bank au- EDMOND DE ROTHSCHILD ASSET MANAGEMENT
thorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA). (FRANCE)

47 rue du Faubourg Saint-Honoré / FR - 75401 Paris Cedex 08

Public limited company with a Management Board and Supervisory Board
and a capital of 11,033,769 € - AMF approval number GP 04000015 -
332.652.536 R.C.S. Paris

The “Edmond de Rothschild SICAV” funds mentioned in this material are organized
under the laws of France and have been approved to be offered in Switzerland to
non-qualified investors by the Swiss Financial Market Supervisory Authority (« FIN-
MA »). REPRESENTATIVE AND PAYING AGENT IN SWITZERLAND: Edmond de Roth-
schild (Suisse) S.A.; rue de Hesse 18 ; 1204 Geneva.
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