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CANTON OF GENEVA:

TAX RELIEF FOR ENTREPRENEURS /
STRENGTHEN PURCHASING POWER
AND TAX REVENUES

The canton of Geneva aims to reduce the tax burden on individual taxpayers and improve its intercantonal
competitiveness, via two different tax bills.

1. Bill 13345 - TAX RELIEF FOR ENTREPRENEURS

What is it about?

This law proposes to amend the taxation on individuals by lowering the tax on entrepreneur’s “work tools”.
This tax relief will apply the wealth tax of entrepreneurs, domiciled or residing in the canton of Geneva,
carrying out their main dependent activities in their company, of which they hold, in a private capacity, at
least 10% of the unlisted securities or not regularly negotiated.

Entrepreneurs who meet the above criteria will benefit from an 80% tax reduction on the wealth tax of their
unlisted securities worth up to CHF 10 million and 40% on the portion exceeding CHF 10 million.

By reducing the taxation of entrepreneurs’ “work tool”, the State Council aims to reduce double economic
taxation of the capital and movable assets of entrepreneurs/shareholders, support entrepreneurs in their
activity, decrease their need for liquidity to pay their taxes, and promote employment which simultaneously
allows the Canton of Geneva to have an attractive and competitive tool on an intercantonal level.

The State of Geneva estimated that the measure would reduce annual cantonal and municipal tax revenues
by around CHF 33 million for an estimated 6,000 affected taxpayers.

On September 22, 2024, Geneva citizens will be asked to vote on this law, that was adopted by the Grand
Council on January 26, 2024 and been subjected to a referendum.

If the law is passed, the State Council will set the date of its enforcement.




2. Bill 13402 - STRENGTHEN PURCHASING POWER AND TAX REVENUES

What is it about?

This bill, initially introduced by «right-winged» parties and submitted to the Grand Council in April 2024 after
a prior study by the Council of State, aims to strengthen the purchasing power of the Geneva population
through a «generalized» decrease in income tax.

By restructuring the scales and the rates of the different brackets, the bill proposes a reduction in income tax
ranging from 11.4% for lower incomes to 5.4% for higher incomes.

The decrease of the annual tax revenues was estimated at around 326 CHF million for the canton and about
108 CHF million for the municipalities.

The Grand Council adopted the bill and sent it to the Council of State in mid-May 2024. A referendum remains
a possibility.
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This document is issued by the Edmond de Rothschild Group. It is not contractual in nature and is
provided for information purposes only and does not constitute legal, tax or accounting advice. This
document should not be construed as an offer of financial products or services or a recommendation
to buy or sell a financial instrument or to subscribe to a financial service. The information it contains
has not been examined in the light of your personal situation or your specific objectives or needs.
You should consult your own independent advisers. This document is based on information from
external sources or documents deemed reliable. The Edmond de Rothschild Group endeavours to
ensure that the information it contains is accurate, complete and up to date but cannot provide any
guarantee as to its completeness or accuracy. All investments entail risks, in particular the risk of loss
of capital and fluctuations in value and return. In no event shall any entity of the Edmond de Rothschild
Group, its directors or employees, be liable for any direct or indirect damages, losses, costs, claims,
compensation or other expenses arising out of the use or distribution of this document or any decision
taken on the basis of this document. Unless otherwise indicated, the sources used in this document
are those of the Edmond de Rothschild Group. This document is confidential and intended solely for
use by the Edmond de Rothschild Group and the persons to whom it is issued. Any reproduction or
use of all or part of this document and its contents, in any form and for any purpose whatsoever, is
strictly prohibited without the prior written consent of the Edmond de Rothschild Group.
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