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Furthermore, the war in Ukraine has also prompted political leaders to work towards
energy self-sufficiency in Western and Central Europe.

In view of all these factors, there is a real need to significantly increase the renewable
energy production capacity in Europe in the coming years. But while institutional in-
vestors are rightfully enthusiastic about renewables, there is an important feature of
energy provision that often gets overlooked. This is the need of heavy industry and
households for reliable supply of energy that matches their consumption profile. And
this includes not only electricity, but also heat which represents circa half of the end
energy use today.

Popular renewables such as wind and solar only produce electricity intermittently. In
the absence of greater grid connectivity and long-term storage (hydro being limited by
droughts), factories and households cannot depend on them completely, hence they
resort to either gas-powered turbines to match electricity demand, or to demand-side
management, as pitifully evidenced last winter. On the heat side, this is even more
critical, as 70% of Europe’s need is still currently met by burning oil, coal and gas.

At Pearl Infrastructure we see opportunities to move away from these fossil fuels in
the crucial segments of industrial processes and municipal heating. In partnership with
Edmond de Rothschild Private Equity, since 2019 we have been investing into projects
to supply baseload electricity and baseload thermal energy that is local and affordable
while fostering the circular economy. The sources we use are typically by-products from
existing industrial sources such as pulp from paper production, left-over timber from
the construction industry, unused agricultural feed, crop waste and manure. Either we
burn this sustainable biomass to generate heat and electricity, or we generate biofuels,
and feed them directly into the grid as a substitute for gas or burning material to
generate heat.

In either case, no virgin commodities or products are exploited. We are instead taking
excess materials or waste from existing human activities and repurposing them. If we
get unused wood from a local sawmill, then the mill benefits economically too from
these new, additional ‘sales’, so our activities are a win-win.



Pearl works with industrial partners to source mate-
rials locally to avoid heavy transportation costs. Some
of our projects re-use waste to generate energy on
the same site as the industrial processes from which
they came, i.e. a truly circular activity.

Bioenergy is a significant part of Europe’s power ge-
neration, contributing more than solar during winter
months. Sustainable biomass has a vital role to play as
we lower reliance on fossil fuels for baseload supply.

These opportunities require specific technical exper-
tise on the part of the financier. Maintaining wind tur-
bines or a solar panel farm is relatively easy compared
to managing a thermal power plant. At Pearl, our work
does not stop once the plant is up and running. Tech-
nical know-how and industrial experience can make a
big difference in operational performance such as on
the number of operating hours per year or on energy
efficiency: human management matters where other
forms of green energy are essentially reliant on the
wind blowing or the sun shining.

The senior staff at Pearl are drawn from positions of
expertise at energy utilities and industrials, including
EDF, Suez, Veolia and Alstom. Our long experience
in different countries on different continents enables
us to work with the public and private sector on the
design and maintenance of heating facilities. We have
sometimes redirected heat and power projects to
more efficient designs where we knew that reliability
and efficiency would be improved.

Drawing on our experience, we also use more ro-
bust construction schemes that do not outsource
construction risk to single contractors. The single
contractor model can seem attractive on paper but
risks losing control over construction progress itself
and budgeting (and ultimately reducing returns to
investors). The convenience of liaising with just one
organisation can prove to be expensive, especially
when the head contractor is bound to be outsour-
cing specialisms in the process - civil engineering,
fuel handling etc - to other suppliers anyway. Pearl
uses its in-house expertise and our own network
of specialists in all aspects of energy generation to
scrutinise the various parts of the process. Our model
enabled us to manage construction risks efficiently
during the Ukraine war by maintaining a real dialogue
with construction suppliers set to find real solutions
together, whereas a single contractor would have just
declared a force majeure and stopped working.

This competence means that we can confidently
invest into both greenfield and brownfield projects,
without limiting ourselves to the renovation of exis-
ting operations. This approach brings more choices
and opportunities to Pearl and its investors.

Europe needs a whole raft of energy plants to conti-
nue the switch of baseload energy from fossil fuels
to bioenergy. To keep greenhouse gas emissions as
low as possible, we need the right kind of project
management to ensure the right kind of biomass is
being managed as efficiently and as sustainably as
possible.

June 2023. This document is issued by Edmond de Rothschild Asset Management (France). Non-contractual document designed for information
purposes only. Reproduction or use of its contents is strictly prohibited without the permission of the Edmond de Rothschild Group. The information
contained in this document does not constitute an offer or solicitation to trade in any jurisdiction in which such offer or solicitation is unlawful or in
which the person making such offer or solicitation is not qualified to act. This document does not constitute and should not be construed as invest-
ment, tax or legal advice, nor as a recommendation to buy, sell or continue to hold any investment. The Edmond de Rothschild Group shall not be
held liable for any investment or divestment decision taken on the basis of the information contained in this document. The funds presented may
not be registered and/or authorized for sale in your country of residence. If you have any doubts about your ability to subscribe to this fund, please
contact your professional advisor. The figures, comments, forward looking statements and other information contained in this presentation reflect the
Edmond de Rothschild Group’s view of the markets, their development and their regulations, taking into account its expertise, the economic context
and the information available to date. They may no longer be relevant on the day the investor reads them. Consequently, the Edmond de Rothschild
Group shall not be held responsible for the quality or accuracy of economic information and data obtained from third parties. Any investment involves
specific risks. Investors are therefore advised to ensure that any investment is suitable for their personal circumstances by seeking independent
advice where appropriate. In addition, investors should read the Key Investor Information Document (KIID) and/or any other document required by
local regulations, which is provided prior to any subscription and is available in French and in English on the website www.edmond-de-rothschild.
com under the “Fund Center” tab or free of charge on request. A summary of investors’ rights in French and English can be obtained at the following
link: https://www.edmond-de-rothschild.com/SiteCollectionDocuments/LegalWebPartSiteDocument/France/ documents-reglementaires/EdRAM-
France/EDRAM-EN-Main-rights-of-investors.pdf. The management com-
pany may decide to cease marketing this Fund in accordance with Article
93a of Directive 2009/65/EC and Article 32a of Directive 2011/61/EU. “Ed-
mond de Rothschild Asset Management” or “EdRAM” is the trade name
of the asset management entities of the Edmond de Rothschild Group.
Source of information: unless otherwise indicated, the sources used in
this document are those of the Edmond de Rothschild Group. Copyright
Edmond de Rothschild. All rights reserved. Edmond de Rothschild Fund
Big Data is registered under CNMV number 229.

EDMOND DE ROTHSCHILD ASSET MANAGEMENT
(FRANCE)

47 rue du Faubourg Saint-Honoré / FR - 75401 Paris Cedex 08

Société anonyme governed by an executive board and a supervisory
board with capital of 11,033,769 euros.

AMF Registration No. GP 04000015 - 332.652.536 R.C.S. Paris

www.edram.fr



