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Past performance is not a reliable indicator of future returns and is not constant over time.

1. Information on stocks may not in any way whatsoever be construed as an opinion of Edmond de Rothschild on future price trends in the said companies, nor, where
applicable, on the likely price trend of the financial instruments that these companies might issue. Any information herein cannot be interpreted as a solicitation to buy or

sell these stocks.

2. Not to mention its name change. Meta’s returns from September 2021 ($376.26) to November 4 2022 ($90.79) and from November 4 2022 to February 2 2024 ($475).
Source: Bloomberg as of 02/02/2024.

PROMOTIONAL DOCUMENT: This is a promotional document.



THE PRICE COLLAPSE:
SEPTEMBER
2021-DECEMBER 2022.
HOW THE STOCK PRICE
WAS DIVIDED BY 3...

» Governance: the group announced massive invest-
ments in the metaverse?®. Investors were not convinced
that this was an appropriate move. At the same time,
Sheryl Sandberg, Chief Operation Officer, left the com-
pany. She was seen as a historic figure in the company
and many viewed her as an essential counterweight to
Mark Zuckerberg. And then several surveys highlighted
the impact of social media on young people, notably
the link, that the company obviously knew about, with
adolescent angst and suicide rates.

» Growth: not only was Meta’s profitability under-
mined by its metaverse investment but the sudden
arrival of TikTok on the international scene and user sa-
turation in developed markets like Western Europe and
the US put the brakes on growth. Advertisers began
to look more seriously at budgets as concerns over a
recession mounted.

It was then that rumours of a tie-up between Meta
and Yahoo began to spread. Meta joined the US value*
indices.

THE REBOUND: DECEMBER
2022-FEBRUARY 2024.
META'S SHARE PRICE IS
MULTIPLIED BY 5...

» Governance: Mark Zuckerberg is

open-source strategy. Even if its monetisation will only
be very indirect, the strategy enabled Meta to join in
the Al rally. Facebook also seized the opportunity to
launch a $40bn share buyback programme.

» Growth: Chinese advertisers ride to the rescue!
Temu, Shein and other dragons poured money into
Meta to woo US and European consumers. Meta also
decided over this period to massively boost ad density
on its main platforms, one of its few remaining growth
levers®. And self-inflicted damage by its rival Twitter
and the run up to elections concerning almost 50% of
the world’s population in 2024° will mean exceptional
revenues for Facebook as it is the favoured medium at
election times.

AND THEN?

» Governance: Meta’s contribution to open source
Al - and thus to all of humanity- is entirely due to Mark
Zuckerberg. But Mark Zuckerberg is still Mark Zucker-
berg. In spite of the decision to pay out a first dividend
and launch a massive share buyback programme, he
is still heavily focused on the metaverse and remains
the only master on board. Nobody could stop him if he
wanted to invest billions in wrought ironwork.

» Growth: Meta is still on trend for a sharp decele-
ration in medium term growth and has still not found
new growth areas. Neither Al nor the metaverse will
offset the fact that developed countries are saturated
in advertising, whether in terms of user numbers or
advertising density. Even if its rival TikTok were to be
banned in the US, Chinese advertisers would no doubt
riposte by withdrawing from Meta.
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3. Metaverse: virtual world
4. Value stocks are considered as undervalued.
5. In November 2022, Meta laid off 11,000 people and another 10,000 in March 2023.
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6. Generative artificial intelligence is a type of artificial intelligence (Al) system that can generate text, images, music, video or other media.
7. Meta cannot directly monetise Al but its open source approach can help prevent or reduce monetisation by its rivals Google, Microsoft and Amazon.
8. To be completely fair to Meta, note also the improved monetisation at its REELS (short videos) platform. Due to cannibalisation, its launch had slightly hit growth

momentum in 2022.

9.1n 2024, 4.1 billion people will be voting in presidential or parliamentary elections. Le Monde - January 2024.



And although Meta might be able to fight off regulators, There is therefore one point where governance and
they have already shown that they can block acquisi- growth meet: we have to trust Mark Zuckerberg to find
tions likely to reinforce the group’s quasi monopoly in new growth areas to stop the big wheel grinding to a
social media. halt in 2025 and afterwards.

DISCLAIMER.

February 2024. This document was issued by the Edmond de Rothschild group. It is not legally binding and is intended solely for information purposes.

This document cannot be communicated to people in jurisdictions in which it would constitute a recommendation, an offer of products or services or a solicita-
tion, and the communication of which could violate the applicable legal and regulatory provisions as a result. This document has not been reviewed or approved
by a regulator in any jurisdiction.

The quantified data, commentaries, opinions and/or analyses included in this document reflect the Edmond de Rothschild group’s convictions as to future
market trends, based on its expertise, economic analyses and the information in its possession on the date when this document was produced, and may
change at any time without notice. They may no longer be accurate or relevant when the reader reads them, particularly due to the date when this document
was produced or developments in the markets.

Information about companies should not be construed as constituting the Edmond de Rothschild group’s opinion on the projected change in the value of said
companies or, where applicable, the projected change in the price of the financial instruments that they issue. This information should not be construed as
recommendations to buy or sell shares in these companies. The contents of the portfolio may change over time.

This document is solely intended to provide general, preliminary information to readers and should not be used as a basis for any investment, divestment or
holding decisions. Under no circumstances may the Edmond de Rothschild group’s liability be incurred by any investment, divestment or holding decisions
made based on said commentaries and analyses.

The Edmond de Rothschild group therefore recommends that each investor acquires the various regulatory descriptions of each financial product before mak-
ing any investments, in order to analyse the related risks and form their own opinion independently of the Edmond de Rothschild group. It is recommended that
investors obtain independent advice from specialised professionals before entering into any transactions based on information contained in this document, to
ensure particularly that the investment is suited to their financial and tax position.
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