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SPECIAL FLASH: FOLLOWING THE 

ATTACK ON ISRAEL, OUR ASSET 

ALLOCATION POLICY IS UNCHANGED 

 

Markets have so far had a measured response to the events over the weekend in Israel. Oil 

prices have rebounded by around 3%, the dollar has gained roughly 0.5% and there has been 

a slight flight to quality with stock markets and bond yields edging lower. These dramatic 

events involve non-oil producing countries with a limited impact on the global economy.  

 

The main risk is the situation worsening in the region and a potential conflagration between 

Israel and Iran. That would have very serious consequences. Not only is Iran a big oil 

producer but it could once again block the Strait of Hormuz and destroy neighbouring oil 

fields. The reaction of Hezbollah, the Iran-backed militia in Lebanon, over the weekend 

remained symbolic without significant military action.   

 

Israel’s prime minister said the war would be long and difficult. Nobody can say for the 

moment if the riposte will be similar to those seen in the past or if the sheer shock of what 

happened could lead to the conflict spreading. The fact that the Israeli government has been 

weakened by their constitutional reforms, that large sections of the population have 

rejected, could make its reaction less predictable. 

  

As a result, it is only logical to apply a risk premium to markets. For the moment there is no 

reason to change our asset allocation stance. We will wait to see how the situation plays 

before taking a position. 

  

 

Benjamin Melman, Global CIO Asset Management 
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DISCLAIMER 
 
This is a marketing communication. 

09/10/2023 

This document is issued by the Edmond de Rothschild Group. It is not legally binding and is 

intended solely for information purposes. 

This document may not be communicated to persons located in jurisdictions in which it would 

be considered as a recommendation, an offer of products or services or a solicitation, and in 

which case its communication could be in breach of applicable laws and regulations. This 

document has not been reviewed or approved by a regulator of any jurisdiction. 

The figures, comments, opinions and/or analyses contained herein reflect the sentiment of 

the Edmond de Rothschild Group with respect to market trends based on its expertise, 

economic analyses and the information in its possession at the date on which this document 

was drawn up and may change at any time without notice. They may no longer be accurate 

or relevant at the time of reading, owing notably to the publication date of the document or 

to changes on the market. 

This document is intended solely to provide general and introductory information to the 

readers, and notably should not be used as a basis for any decision to buy, sell or hold an 

investment. Under no circumstances may the Edmond de Rothschild Group be held liable for 

any decision to invest, divest or hold an investment taken on the basis of these comments and 

analyses.  

The Edmond de Rothschild Group therefore recommends that investors obtain the various 

regulatory descriptions of each financial product before investing, to analyse the risks 

involved and form their own opinion independently of the Edmond de Rothschild Group. 

Investors are advised to seek independent advice from specialist advisors before concluding 

any transactions based on the information contained in this document, notably in order to 

ensure the suitability of the investment with their financial and tax situation. 

Past performance and volatility are not a reliable indicator of future performance and volatility 

and may vary over time, and may be independently affected by exchange rate fluctuations. 

Source of the information: unless otherwise stated, the sources used in the present document 

are those of the Edmond de Rothschild Group. This document and its content may not be 

reproduced or used in whole or in part without the permission of the Edmond de Rothschild 

Group. 
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